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Actual results may differ materially from those currently anticipated due to a number of factors beyond the reasonable control 
of the Company. It is important to note that actual outcomes and the Company's actual results could differ materially from 
those in such forward-looking statements. Factors that could cause actual results to differ materially include misinterpretation
of data, inaccurate estimates of oil and natural gas reserves, the uncertainty of the requirements demanded by environmental 
agencies, the Company's ability to raise financing for operations, breach by parties with whom we have contracted, inability to 
maintain qualified employees or consultants because of compensation or other issues, competition for equipment, inability to 
obtain drilling permits, potential delays or obstacles in drilling operations and interpreting data, the likelihood that no 
commercial quantities of oil or gas are found or recoverable, and our ability to participate in the exploration of, and successful 
completion of development programs on all aforementioned prospects and leases. Additional information on risks for the 
Company can be found in Company's periodic filings on Edgar with the US Securities and Exchange Commission. 
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άaȅbusiness partner, Bill Scaff and I have focused on oil and gas production in the
D-J Basin for almost three decades. During this time we have drilled or participated
in over 300 wells in this area. We have witnessed many changes over the years, but
at no time have we seen the exceptional drilling opportunities that currently exist.
Bill and I believe that Synergy Resources Corporation is extremely well positioned to
make a significant impact in this resource-rich region both today and in the
foreseeable future. ά

A Message from Ed Holloway ς
Synergy Resources Corporation Chairman and President  



ω TheDenver-JulesburgBasin(D-J Basin)is ahydocarbon-rich areacenteredin

northeastColoradothatextendsinto southeastWyoming,westernNebraska

and Kansas.

ω Oil andgashasbeenproducedfrom theD-J Basinsinceits discoveryin 1901.

It hasbeenoneof themostimportantproducingareasin thecountry.

ω TheD-J Basinhasover20,000producingoil andgaswells.

ω Thetotal valueof pastproductionfrom thisareaif

calculatedusingtodayôsprices,wouldexceed$150billion.

Denver-Julesburg Basin

Source: Colorado Geological Survey 





ω TheWattenbergField (in theD-J Basin)is the7th largestfield in theU.S. in

termsof gasprovedreservesand9th in production.

ω It ranks18th in oil reservesand26th in production.

ω In late2005, achangein therule thatregulateswell spacingin this field is

estimatedto addanincremental1.6 trillion cubicfeet to therecoverablereserve

base.

ω Thus,Wattenbergôsstatusbecomesthatof añgiantògasfield with morethan4

trillion cubicfeetin recoverablegasreserves.

D-J Basin Facts

Source: Colorado Geological Survey 



ω Synergyôsmanagementteamhasextensiveexperienceanda long trackrecord

of successin all aspectsof oil andgasexploration,productionanddistribution.

ω TheCompanyôsmanagementteamhasowned/operatedover300wells in the

last25+ years,primarily in theD-J Basin,andcurrentlyowns/operatesover70

producingwells.

ω Themanagementteamhasaverywell-definedandclearplanfor creating

shareholdervalueutilizing anaggressiveprogramof drilling oil andgaswells

in provenareaswith a relativelypredictablereturnandlow-risk history.

Synergy Management Experience



Relative to other producing regions the D-J Basin has many positive attributes that 

include:

ω Low drilling andcompletioncosts

ω Rapidreturnon investment

ω High level of predictability 

ω High drilling success rate

ω Rich in drilling opportunities

Strengths of the D-J Basin



The five largest producers ranked by oil and gas production in the D-J Basin are:

ω NobleEnergy- NYSE symbol: NBL ïTotalmarketvalue: $8 billion

ω Anadarko- NYSE symbol: APC - Totalmarketvalue: $19billion
*Plansto drill 500D-J Basin wells in 2009and 2,500wells over the next five years

ω PetroleumDevelopmentCorporationïNASDAQ symbol: PETDïTotal

marketvalue: $579million

ω EnCana- NYSE symbol: ECAïTotalmarketvalue: $41 billion

ω BerryPetroleum- NYSE symbol: BRYïTotal marketvalue: $1.33billion

Biggest Producers in the D-J Basin

{ƻǳǊŎŜΥ /ƭƻǳǎŜǊΣ DŀǊȅΦ ά¢ƘŜ 5ŜƴǾŜǊ-Julesburg Basin Delights.  Oil and Gas Investor 
November, 2007.   Market values as of October 3, 2008



ω SynergyResourcesCorporationis at theforefrontof applyingnewtechnology

to improvedrilling efficiency,to reducecostsandto maximizewell production.

ω Oneof thesetechnologicalbreakthroughsis theuse

of directionaldrilling, which reducesdrilling costs,

increasesdrilling successratesandreduces

environmentalimpact.

ω Thegreatestimpactin theD-J Basinarewell

completion andstimulationtechniques. Utilizing

newtechnologyandrecoverymethodscantriple the

extractionof reservesoverthelife of thewell.

ω In additionto extractingmoreoil andgas,new

techniquesincreasetheflow ratesof wellswhich

increasescashflow andinvestmentreturns.

New Technology

Source: Schlumberger Ltd.



ω TheWattenbergfield in theD-J Basinis the7th largestfield in theU.S. In

termsof provednaturalgasreserveswith morethan4 trillion cubicfeetin

recoverablereserves.

ω NaturalGasis avital componentof theworld'ssupplyof energy.

ω It is oneof thecleanest,safest,andmostusefulof all energysources.

ω Naturalgasis theleastcarbon-intensivefossil fuel.

ω Perunit of energy,combustionof naturalgasresults

in 42% lesscarbondioxideemissionsthancoal

and29% lessthanresidualfuel oil.

Natural Gas

Source: Natural Gas Supply Association



ω Thenew1,678-mile RockiesExpresspipelineprojectis expectedto openfully

in June2009.

ω With its ability to transport1.8 billion cubicfeetof gasperday,thenew

RockiesExpresspipelineexpandsthemarketfor Coloradonaturalgasand

will yield highermarketprices.

ω Thisaddedexportcapacityamountsto anapproximate30%

increasein Coloradogasboundfor othermarkets.

ω It will providevaluableinfrastructureallowingproducersin

theRockyMountainregionto realizefull valuefor their

commodityby giving themtheability to delivernatural

gasto attractivemarketsin theMidwestandeasternparts

of thecountry.

The Rockies Express Pipeline

Source: Kinder Morgan Corporate Website



ω Theoil productionin thelower 48 statesof theUS reachedits peakin 1970and

hasbeenin a terminaldecline.

ω Oil discoveryon aworldwidebasispeakedin mid 1960s. Thelasttime the

world discoveredasmuchoil asit producedin ayear,wasin themid-1980s.

ω Now theworld is

consumingthreetimes

asmuchcrudeoil

comparedto what

wasdiscoveredduring

thoseyears.

Global Crude Oil Discoveries

Source: ASPO International
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Domestic Crude Oil Production and U.S. Crude Oil Imports
(1,000s of Barrels per Day)

U.S. production peaked at 9.6 
million barrels per day in 1970 

U.S. Production

Source: U.S. Energy Information Administration

2007 imports were almost  
twice domestic production 

Imports

In 1986 imports were half 
the level of domestic 

production


